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Lakes Region Water Company

DW 08-070 Financing and Step Increases

Capital Structure

Proformed Restated | Amended | Stipulation
Line Account Title (Number) 12/31/2004 | 12/31/2004 | 12/31/2005 | 12/31/2006 | 12/31/2007 | Proformed
No. in DW 05-137 12/31/2007
EQUITY CAPITAL
1 Common Stock Issued (201) $10,000 $10,000 $10,000 $10,000 $10,000 $10,000
2 Preferred Stock Issued (204)
3 Capital Stock Subscribed (202,205)
4 Stock Liability for Conversion (203, 208)
5 Premium on Capital Stock (207) 217,650 217,650 217,650 217,650 217,650 217,650
6 Installments Received On Capital Stock (208)
7 Other Paid-In Capital (209,211) 724,430((1)
8 Discount on Capital Stock (212)
9 Capital Stock Expense(213)
10 Retained Earnings (214-215) 339,871 339,871 281,512 303,456 313,555 388,772|(2)
11 Reacquired Capital Stock (216)
12 Total Equity Capital $567,521 | $567,521 | $509,162 | $531,106 | $541,205 | $1,340,852
LONG TERM DEBT
13 Bonds (221) 792,397 739,001 975,681 932,245 885,099 885,099
14 Reacquired Bonds (222)
15 Advances from Associated Companies (223)
16 Other Long-Term Debt (224) 75,608 121,631 55,145 75,706 99,089 99,089
17 Other Long-Term Debt (224) Shareholders 20,104 72,468 118.307 343,011 0](3)
18 Total Other Long-Term Debt 95,712 121,631 127,613 194,013 442,100 99,089
19 Total Long-Term Debt $888,109 | $860,632 | $1,103,294 [$1,126,258 |$1,327,199 | $984,188
20 Total Capitalization $1,455,630 | $1,428,153 | $1,612,456 | $1,657,364 | $1,868,404 |$2,325,040
Notes: (1) Represents the agreed upon equity contribution by the Mason (see attachment E to the Stipulation Agreement)
(2) Reflects the additional net income of $75,217 ($138,118 - $62,902) per attachment D to the Stipulation Agreement
(3) Reflects the reduction of other long term debt to shareholders recorded on the books at 12/31/07.
Capitalization Ratios
Proformed Restated | Amended | Proformed
Line Account Titte (Number) 12/31/2004 | 12/31/2004 | 12/31/2005 | 12/31/2006 | 12/31/2007 | 12/31/2007
No. in DW 05-137
EQUITY CAPITAL
1 Common Stock Issued (201) 0.69% 0.70% 0.62% 0.60% 0.54% 0.43%
2 Preferred Stock Issued (204)
3 Capital Stock Subscribed (202,205)
4 Stock Liability for Conversion (203, 206)
5 Premium on Capital Stock (207) 14.95% 15.24% 13.50% 13.13% 11.65% 9.36%
6 Instaliments Received On Capital Stock (208)
7 Other Paid-In Capital (209,211) 0.00% 0.00% 0.00% 0.00% 0.00% 31.16%
8 Discount on Capital Stock (212)
9 Capital Stock Expense(213)
10 Retained Earnings (214-215) 23.35% 23.80% 17.46% 18.31% 16.78% 16.72%
11 Reacquired Capital Stock (216)
12 Total Equity Capital 38.99% 39.74% 31.58% 32.05% 28.97% 57.67%
LONG TERM DEBT
13 Bonds (221) 54.44% 51.75% 60.51% 56.25% 47.37% 38.07%
14 Reacquired Bonds (222)
15 Advances from Associated Companies (223)
16 Other Long-Term Debt (224) 5.19% 8.52% 3.42% 4.57% 5.30% 4.26%
17 Other Long-Term Debt (224) Shareholders 1.38% 0.00% 4.49% 7.14% 18.36% 0.00%
18 Total Other Long-Term Debt (224) 6.58% 8.52% 7.91% 11.71% 23.66% 4.26%
19 Total Long-Term Debt 61.01% 60.26% 68.42% 67.95% 71.03% 42.33%
20 Total Capitalization 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
SPSt. Cyr
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AFFILIATE AGREEMEMT

AGREEMENT, effective the 1% day of August 2008 by and between Lakes Region
Water Company, Inc. (“Water Company”) and LRW Water Services, Inc (“Contractor”);

WHEREAS, Contractor, from time to time, utilizes the employees and equipment of the’
Water Company for Contractor’s own purposes;

WHEREAS, Water Company, from time to time, utilizes the employees and equipment
of the Contractor for Water Company’s own purposes;

WHEREAS, there is an economic benefit to be derived by the Water Company in
sharing its personnel and equipment with Contractor;

WHEREAS, there is an economic benefit to be derived by the Contractor in sharing its
personnel and equipment with the Water Company;

NOW, THEREFORE, in consideration of the mutual agreements herein contained,

1. Contractor shall pay the Water Company upon the terms and conditions
hereinafter set forth in APPENDIX A — Contractor Utilization of Water
Company Personnel and Equipment

2. Water Company shall pay the Contractor upon the terms and conditions
hereinafter set forth in APPENDEX B — Water Company Utilization of
Contractor Personnel and Equipment

3. APPROVAL: This agreement and rates are subject to approval of the New
Hampshire Public Utilities Commission.

IN WITNESS WHEREOF, Water Company and Contractor have caused this
Agreement to be signed.

2., ,
By: j}jj PN ,‘q . b‘VLW /%'7/08

Thomas Adam Mason (‘Sr.), President

Lakes Region Water Company, Inc.
Ny
By | c " 47/08

Thoma$ Albert Mason (“Jr.), President
LRW Water Services, Inc.
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Affiliate Agreement between Water Company & Contractor 08/01/08

APPENDIX A
Contractor Utilization of Water Company Personnel and Equipment

Utilization of Personnel: Contractor, from time to time, utilizes employees of the Water
Company to provide assistance to the Contractor

Utilization of Equipment: Contractor, from time to time, utilizes equipment of the Water
Company to provide assistance to the Contractor

Compensation:
Personnel including a pick-up (vehicle) $ 50.00 per hr
(cost includes employee’s hourly rate, payroll taxes, employee
benefits, vehicle costs including fuel, maintenance, insurance
and depreciation.

Equipment ( without operator)

Excavator (Mustang) $ 65
Dump Truck (2003 GMC) $ 50
Power Mole (PD6 Plus) $ 100
Office Services: $125.00 per month

This covers office personnel taking phone messages, receiving faxes, and other simple
sundry tasks.

Special office type services performed by Water Company office employees such as
preparation of reports are to be billed at $ 50.00 per hr

Conditions:

The Water Company shall maintain worker compensation insurance on its employees,
liability and property damage on all of its equipment and will furnish certificates of
insurance to the Contractor of these coverages.

The Water Company shall be responsible for all costs associated with pick-up vehicles
including but not limited to fuel, maintenance, insurance and depreciation.

The Contractor shall be responsible for fuel cost when using equipment listed.

The Water Company shall be responsible for all maintenance and insurance on equipment
listed.
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Affiliate Agreement between Water Company & Contractor 08/01/08

APPENDIX B
Water Company Utilization of Contractor Personnel and Equipment

Utilization of Personnel: Water Company, from time to time, utilizes employees of the
Contractor to provide assistance to the Water Company

Utilization of Equipment: Water Company, from time to time, utilizes equipment of the
Contractor to provide assistance to the Water Company.

Compensation:
Personnel including a pick-up (vehicle) $ 50.00 per hr
(cost includes employee’s hourly rate, payroll taxes, employee
benefits, vehicle costs including fuel, maintenance, insurance
and depreciation.
Exception to above rate will be for plowing services which will be at $ 70 per hr
(this will apply only when pick up is used for plowing)

Equipment (hourly costs includes operator):

Roller $ 80 10 Wheeler $ 90
Dozer $ 95 Small Excavator $115
Large Excavator $125 Loader $100
Grader $100

From time to time other equipment may be substituted or used with a comparable
rate being agreed to by both parties.

Conditions: ]

The Contractor shall maintain worker compensation insurance on its employees, liability
and property damage on all of its equipment and will furnish certificates of insurance to
the Water Company of these coverages.

The Contractor shall be responsible for all costs associated with pick-up vehicles
including but not limited to fuel, maintenance, insurance and depreciation.

The Water Company shall be responsible for fuel cost when using equipment listed.

The Contractor shall be responsible for all maintenance and insurance on equipment
listed.
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